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1 The government expenditure wedge is defined as government expenditures divided by net domestic business output.  Because the growth of 
government expenditures is dependent on the growth in the private economy, there is no a priori relationship between changes in net domestic 
business output and changes in the government expenditure wedge. 
2 The current government expenditure wedge is estimated based on total government expenditures for 2008 as reported by the Bureau of 
Economic Analysis and ALME estimates of the Net Private Domestic Output for 2008. 
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